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2 The forecasts mentioned in this presentation are based on judgments made in accordance with information currently available. Forecasts
therefore embody risks and uncertainty. Actual figures may differ from those forecasts for a number of reasons, including but not limited to
changes in future economic trends, changes in the business conditions and changes in exchange rates.

3¢ Yen amounts have generally be rounded down
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(in 100 millions of yen

2008 10 |  Differ .

395,153

Net sales

_ -106 2,400 4,600
Operating income (=0.3%) (3.0%) (2.9%)

o -3,257 R 650 3,100
Ordinary income (~9.3%) (2.1%) (1.9%)

. -1,710 1,170 2,100
Net income (~4.9%) (1.4%) (1.3%)
% Income per share LAY 19.24 34.53

(Yen)

(ref) Ordina_ry income.before gain/loss 27 ________________ 1 ,680 3,1 00
et (0.1%) @) (199
(ref) Net_income bgfore gain/loss on 1 95 1 ,1 70 2,1 00
AT (0 6%) (a3

. . . b : AR AR e ) B BB - - - - - - - ) - :.::. | t d t |
- Non operating position ~gain/loss on revaluation of foreign exchange contracts at market value : 2008 1Q —3,285 () relataiitis

million yen ( 2007 1Q —170 million yen). Rate as of end of 2008 1Q 99.72 Yen/USD (Appreciation of Yen of 13.64 to
exchange rate at of end of FY2007: 113.36 Yen)

- The plan above refers to the consolidated earnings forecast as disclosed on February 4, 2008.

v/ Sales nearly on plan level and 2% over prior year. The level of operating income, ordinary

income and net income before gain/loss on revaluation of foreign exchange contracts at
market value substantially improved to prior year.
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2008 1Q Result

% of sales

Net sales

Operating income

Ordinary income

(ref) Ordinary income before
gain/loss on revaluation of
foreign exchange contracts at
market value

ssauisng
SunaxJep 308.1Q

Net sales

Operating income
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Ordinary income

Net sales

Operating income

ssauisng
so|eg 100.I1Qg

Ordinary income

Operating income
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Ordinary income

- Up to now, the financial Services were included in the
Services consists of the consolidated affiliated company n Insurance Service Company and of the equity method affiliate GE Nissen Credit Co., Ltd..

v' Direct Marketing Business and Financial Business could achieve plan for net sales, operating income as well as ordinary.
income (regarding to the Direct marketing business before gain/loss on revaluation of foreign exchange contracts).

v.  On the contrary, regarding the Direct Sales Business, sales and income deteriorated on a higher scale than planned.




5 .
Direct Sales
NGEC _ _ Business
4 4
+1.3
Direct Marketing
Business
3 1 (before gain/loss on revaluation
of foreign exchange contracts )

+0.04

Financial

Business
2 T +2.2 w/o equity in 4.3

income NGEC
1 4
Eliminations
-== & corporate
0.55 )
0 1 1 1 1 +0'5 1 027 ]
FIC - Result
brdinary income ordinary income
(befor gain/loss on revaluation (before gain/loss on revaluati
of forpign exchange contracts) of foreign exchange contracts
_1 4
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Changes to forecast

I e

Ordinary income: : Changes to forecast

(before gain/loss on revaluation of foreign exchange contracts at market value)

(100 millions of yen)

NGEC : Equity in income for GE Nissen Credit (NGEC)

/ [Factors behind changes to forecast] \

@Direct Marketing Business
v

The core business Direct Marketing performed
over forecast (before gain/loss on revaluation of
foreign exchange contracts) given such as the
increase of active customers, the expansion of
dedicated internet websites and the
effectiveness of cost reductions.

@Financial Business

v' Regarding NGEC, the equity in income exceeded

forecast due to a recovery of the entity based
on such as the compression of SGA expenses
and the strengthening in credit collection which
leaded to a decrease of provisions.

@Direct Sales Business

v' Sales could not be raised due to declining
average sales per customer and number of
customers, the event sales market being
shrinking more than expected. As a result,
income fell materially below forecast.

i

Earnings are on forecast level as the deterioration of the Direct Sales Business on a bigger scale than forecasted
compensated the over—achievement of both the Direct Marketing Business and the Financial Business.

From now on, securing the profitability of the Direct Marketing Business will be worked on and implemented as the
first priority of our company.
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Ordinary income: : Changes to prior year

(before gain/loss on revaluation of foreign exchange contracts at market value)

Y-0-Y change

Direct Marketing

(in 100 millions of yen)

Business Financial
2 T (before gain/loss.on revaluation- Business
of foreign exchange contracts ) w/o equity in Result
ificeme NGEC ordinary income
.I 1 . (before gain/loss on revaluat
Prior year of foreign exchange contrac
brdinary income Eliminations
(beforp gain/loss on revaluation
of forgign exchange contracts) & corporaie._ _
1 1 1 1 1 1 J
: 0.27
Direct Sales | +2 &
+6.7 -6.4 NGEC Business
_1 4 =~
-4.8 +36  -14

_2 4
_3 4
_4 4
-5 +
- - : Equity in income for issen Credi

6 NGEGC : Equit for GE Nissen Credit (NGEC)

/ [Factors behind changes to prior year] \

@Direct Marketing Business

v' Significant improvement in earnings due to
such as the increase in active customers, the
expansion of dedicated internet websites and
the effectiveness of cost reductions.

DN

fs)

@Financial Business

v" Though, due to such as the changes in terms
and conditions of the financial business, the
earnings of the Financial Services excluding
the equity in income of NGEC declined, based
on the improvement of the profit and loss of
NGEC, the equity in income of NGEC improved
to a great extent. (since the equity in income
of NGEC is based on the profit after tax, the
improvement is even greater this season)

@Direct Sales Business

v Decrease in earnings to prior year due to the

@

v'  Ordinary income substantially improved to prior year mainly as a result of the improvement in performance
of the Direct Marketing Business by ways of such as expansion of the internet sales, of the progress of

ongoing decline in sales as a result of the
decline in average sales per customer and of

the number of customers as the event sales/
market shrunk more than expected.

the earnings restructuring in the Financial Business and ofi cost reductions at the Head Office.
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situation and disclosure polic

[Group’ s foreign exchange contract policy, situation and disclosure policy)

- The Direct Marketing Business of Nissen Co., Ltd. is selling imported goods which were manufactured overseas e.g. in China and were
paid for in US$. The catalog planning occurs one year before issue. From thereon, the import volume can be forecasted stably for the
mid—term. In order to suppress the impact on cost price of exchange rate fluctuations to secure the earnings plan and to hedge the
exposure of exchange rate fluctuations, forward foreign exchange contracts are gradually entered in for the amount of expected
imports (coverage rate for the expected import volume one year later 100%, for the expected import volume up to three years later
about 80~90%).

- From now on these foreign exchange contracts, as financial products, have to be revaluated at the market value depending on the
spot rate at the day of the end of the term. For that reason, depending on the difference between the foreign exchange contract rate
and the spot rate, a loss or gain on revaluation (revaluation at market value of foreign exchange contracts) is being booked as a non
operating position. If the exchange rate for the next end of the term is going back to a cheap yen, then a benefit will be accounted for,
in case the appreciation of the yen is going on, it would lead to a loss of value, but this profit or loss to the last is a loss or gain on
evaluation, it would not be a “real loss” leading to a cash outflow. Further, for Nissen, as a company which made the selling of
imported goods its core, the trend cheap dollar/high valued yen which, by nature, leads to an improvement in the cost price is
positive. And forward foreign exchange contracts are scheduled to be signed in a constant range in the future also.

*Under this situation, for our shareholders to get a proper image of the corporate value of the group, our company is always indicating
further to the common earnings disclosure and as a reference value for the profit level, the ordinary or net income “before gain/loss
on revaluation of foreign exchange contracts at market value”. Please use solely these reference figures as the base for judgments
on your investment.
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